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The undersigned, acting as incorporator of a corporation under the Texas Non-Profit Corporation
Act, does hereby adopt the following Articles of Incorporation for such corporation:

ARTICLE I
NAME

* The name of the corporatlon is Pr:ston Highlands North Estates Homeowners Association, Inc.,
hereinafter called the "Assdciation”.

' ARTICLE II
TYPE OF CORPORATION
The Association is a non-profit corporation and has no capital stock.
" ARTICLE III
DURATION -

The period of duration is perpetual,
ARTICLE IV

PURPOSES AND POWERS

The Association does not contemplate pecuniary gain or profit to its members, and the purposes
for which it is formed are to provide for maintenance and preservation of the residence lots and common
area within that certain real property described in that certain Declaration of Covenants, Conditions and
Restrictions for Preston Highlands North Estates (hereinafter called "said Declaration™), and such additional
properties as may be added thereto from time to time by annexation or otherwise as provided in said
Declaration and in these Articles; and to promote the health, safety and welfare of the residents within such
properties and for these purposes the Association shall have the following powers:

(a) To exercise all of the powers and privileges and to perform all of the
duties and obligations of the Association as set forth in said Declaration and as the same
may be amended from time to time as thercin provided, said Declaration being

incorporated herein as if set forth at length

)] To fix, levy and collect (enforcing payment by any lawful means) all
charpes and assessments pursuant to the terms of said Declaration; to pay all expenses in
connection therewith and all office and other expenses incident to the conduct of the
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business of the Association, including for example, but not by way of limitation, all
licens€s, taxes or governmental charges levied or imposed agamst thc property of the
Association; '

{c)  Topurchase, receive, lease or otherwise own, hold, irnptovc, build upon,
operate, maintain, convey, sell, lease, transfer, dedicate for public use or otherwise
dispose of réal or personal property or to dedicate, sell or transfer all or any part of such
real or personal property to a public agency for utilities or other purposes in accordance
with applicable laws, rules and regulations in connection with the affairs of the
Association;

(d) To borrow money, and with the assent of two-thirds (2/3) of each class of
-.members to mortgage or pledge any or all of its real.or personal property as security for
money borrowed or debts. incurred;

(®) To engage the services of agents, mdependent contractors or employees
to manage, operate or perform all or any part of the affairs and bufiness of the
Association; and ;

® To have and exercise any and all powers, rights and privileges which a
corporation orgamzed under the Texas Non-Profit Corporation Act may now or hereafter
have or exercise, and to do and perform any and all lawful things and acts which in its
discretion are necessary or desirable in carrying out any or all of the purposes for which
the Association is formed, and pay the costs and/or expenses in connection therewith.

" Further, the Association shall have and exercise any and all powers, rights and privileges which
may now and hereafter have or exercise.

ARTICLE Y
MEMBERSHIP

Every person or entity who is a record owner of a fee or undivided fee interest in any lot which
is subject by covenants of record to assessment by the Association, including contract sellers, shall be a
‘member of the Association. The foregoing is not intended to include persons or entities who hold an
interest merely as security for the performance of an obligation. No owner shall have more than one
membership. Membership shall be appurtenant to and may not be separated from ownership of any lot -
which is subject to assessment by the Association. Ownership of such lot shall be the sole qualification of
membership.

The By-Laws of the Association may provide for suspension of membership for failure to pay
assessments and for violation of the Rules and Regulations established by the Board of Directors.
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